New Markets Tax Credits 101




* You want to fund a project.
* You have some of the capital it needs, but there is a gap.

* You qualify for NMTCs so you put together a team to get
NMTC funding.

* You go through several steps and receive the funding.
* You have what you need to complete your project.




Capitalize a

Ensure the is appropriately sized to provide the
you need.

Find a , a leverage lender and Investor.

Set up a leverage fund, establish a , fund the

and receive
Ensure that the project has a reasonable expectation of

remaining a

—_——



Do those two lists mean the same things?
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Who receives the money?

O

* The Qualified Active Low Income Community
Business (OALICE) - the project.

O Located in a low income community (LIC): census tract
with 20 percent poverty or under 8o percent of median
family income.

O Engaged in a qualified line of business: not gaming,
liquor stores, massage parlors, golf courses, residential
rental, farming and a list of others.




Who receives the money?

O

* The Qualified Active Low Income Community
Business (OALICE) - the project.

O A partnership or corporation for federal tax purposes.

O Usually legally, technically separate from the project
SpONSOT.

O The funding it receives comes in the form of qualified
low income community investments or QLICIs.




Who provides the money?
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Where does the CDE get the money?

O




Where does the leverage fund get the money?




Where does the leverage fund get the money?
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: receives project funding. The NMTC investment
less fees and expenses; usually about 20 percent of project
costs.

: receives fees or repayment of funds depending on
mission and products.

: N/A, just exists to pool funds for NMTC
investor.

- tax benefits
: repayment or other
mission reasons




